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This study aims to explore and analyze the transition from cash basis to accrual
basis accounting in municipalities, and the associated impacts of this transition
on financial transparency, accountability, and effectiveness. The transition to an
accrual basis involves recording revenues and expenses based on obligations

and rights rather than cash flows.

The study addresses the challenges that municipalities may face during the
adoption of accrual basis, such as cost, resistance to change, and integration
challenges with existing systems. It also sheds light on the potential benefits of
this transition, such as improving transparency and accountability, and

enhancing financial planning and budgeting.

Furthermore, the study includes case analyses of municipalities that have
adopted accrual basis, compared to those still using cash basis. The overall
impact of this transition on the efficiency of financial resource management and

the quality of services provided to citizens is evaluated.

Based on the findings, the abstract provides recommendations for
municipalities considering the transition to accrual basis accounting,
emphasizing the importance of adopting best practices and leveraging
successful experiences in this field, aiming to enhance transparency,

accountability, and financial performance in the municipal sector.
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